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9 PART XXIV. DEPARTMENT OF INSURANCE

10

11 REFORM INSURANCE RATE-MAKING IN NORTH CAROLINA

12 SECTION 24.1.(a) Effective April 1, 2011, the North Carolina Rate Bureau and

13 the ratemaking authority of the Commissioner of Insurance are abolished. Article 36 of Chapter

14 58 of the General Statutes and G.S. 58-2-52, 58-36-35, 58-37-65, 58-45-50, 58-46-30,

15 58-48-40(c)(7), 58-48-42, and 58-62-51(c) are repealed.

16 SECTION 24.1.(b) Task Force Established; Purpose. – There is established the

17 North Carolina Blue Ribbon Task Force on Insurance Rate-Making Reform. The Task Force

18 shall develop for presentation to the 2011 General Assembly a comprehensive plan to overhaul

19 the manner by which insurance rates are established in North Carolina to ensure greater

20 transparency, accountability, public participation, and fairness in the insurance rate-setting

21 process. The Rate Bureau and the Department of Insurance shall assist the Task Force, at its

22 direction, in the development of the plan. The Task Force may also request assistance from any

23 other source or authority it deems necessary in the development of the plan.

24 SECTION 24.1.(c) Task Force Membership. – Appointments to the Task Force

25 shall be as follows:

26 (1) Three members of the House of Representatives appointed by the Speaker of

27 the House of Representatives.

28 (2) Three members of the Senate appointed by the President Pro Tempore of the

29 Senate.

30 Appointments to the Task Force shall be made no later than August 1, 2010.

31 SECTION 24.1.(d) Duties of the Task Force. –

32 (1) To replace the Rate Bureau and the Commissioner of Insurance's

33 rate-making powers set forth in Chapter 58 of the General Statutes with a

34 new insurance rate-making system modeled on the statutory scheme for

35 setting of public utility rates set forth in Chapter 62 of the General Statutes,

36 specifically including the following components:

37 a. An Insurance Rate Commission made up of seven Commissioners

38 appointed by the Governor and confirmed by the General Assembly,

39 and subject to the same standards of judicial conduct as that provided

40 for judges in Article 30 of Chapter 7A of the General Statutes. The

41 Commission shall be empowered to ensure that rates for insurance

42 are just, reasonable, and are not excessive, inadequate, or unfairly

43 discriminatory.

44 b. A Public Staff independent of the Commission and charged with

45 representing the interests of insurance policyholders in rate-making

46 proceedings before the Commission.

47 (2) To recommend all changes to the General Statutes necessary to effectuate

48 the duties set out in this subsection and accomplish the purposes set forth in

49 subsection (a) of this section.

50 (3) To provide estimates of the costs of implementation of its proposals under

51 this subsection and a plan for effecting the necessary economies from the
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1 dissolution of the Rate Bureau and the removal of rate-making hearing

2 functions from the Department of Insurance in order to minimize the

3 expense of the reforms proposed by the Task Force.

4 SECTION 24.1.(e) Chair; Meetings. – The Speaker of the House of

5 Representatives and the President Pro Tempore of the Senate shall each designate one member

6 to serve as cochair of the Task Force.

7 The cochairs shall call the initial meeting of the Task Force on or before September

8 15, 2010. The Task Force shall subsequently meet upon such notice and in such manner as its

9 members determine. A majority of the members of the Task Force shall constitute a quorum.

10 SECTION 24.1.(f) Expenses of Members. – Members of the Task Force shall

11 receive per diem, subsistence, and travel allowances in accordance with G.S. 120-3.1, 138-5, or

12 138-6, as appropriate.

13 SECTION 24.1.(g) Cooperation by Government Agencies. – The Task Force may

14 call upon any department, agency, institution, or officer of the State or of any political

15 subdivision of the State for facilities, data, or other assistance.

16 SECTION 24.1.(h) Report. – The Task Force shall report its findings and

17 recommendations for implementation of rate-making reform, including all necessary

18 recommended legislation, by February 1, 2011, to the Joint Legislative Commission on

19 Governmental Operations, the House of Representatives Appropriations Subcommittee on

20 General Government, the Senate Appropriations Committee on General Government and

21 Information Technology, the House of Representatives Committee on Insurance, the Senate

22 Committee on Commerce, and the Legislative Drafting Division. The Task Force shall

23 terminate upon filing its final report.

24 SECTION 24.1.(i) Funding. – The Legislative Services Officer shall allocate

25 funds to carry out the duties of the Task Force.
